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Mergaert, Barford, Williams & Joly
Chartered Accountants

INDEPENDENT AUDITOR'S REPORT

To the Councillors of Town of Hinton

We have audited the accompanying consolidated financial statements of Town of Hinton, which comprise
the consolidated statement of financial position as at December 31, 2013 and the consolidated statements
of operations, changes in accumulated surplus, changes in net financial assets (debt) and cash flows for
the year then ended, and a summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Consolidated Financial Statements
Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with Canadian public sector accounting standards, and for such internal control
as management determines is necessary to enable the preparation of consolidated financial statements
that are free from  material misstatement, whether due to fraud or error.

Auditor's Responsibility
Our responsibility is to express an opinion on these consolidated financial statements based on our audit.
We conducted our audit in accordance with Canadian generally accepted auditing standards.  Those
standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the consolidated financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity's preparation and fair presentation of the consolidated financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion. 

Opinion
In our opinion, the consolidated financial statements present fairly, in all material respects, the financial
position of Town of Hinton as at December 31, 2013, and the results of its operations, changes in
accumulated surplus, changes in net financial assets (debt) and  its cash flows for the year then ended in
accordance with Canadian public sector accounting standards.

Edson, Alberta
  CHARTERED ACCOUNTANTS

5999 – 3rdAvenue, Edson, Alberta T7E 1R8
Telephone:  (780) 723-4428  Fax:  (780) 723-2343  Email:  admin@mrbca.com 

Website: www.mrbca.com

1Financial Statement Presentation & Discussion with the Audit... Page 4 of 53
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TOWN OF HINTON

Consolidated Statement of Financial Position

December 31, 2013

2013 2012

FINANCIAL ASSETS

Cash and temporary investments (Note 2) $ 13,319,387 $ 13,559,948
Receivables

Taxes and grants in place of taxes (Note 3) 800,044 823,096
Trade and other receivables 2,574,933 2,333,866

Land held for resale 1,982,595 1,726,423
Due from West Yellowhead Regional Waste Management

Authority (Note 7) - 40,750

18,676,959 18,484,083

LIABILITIES

Accounts payable and accrued liabilities 3,300,410 2,948,373
Deposit liabilities 1,165,642 1,037,304
Deferred revenue (Note 5) 5,287,916 5,483,091
Landfill closure and post-closure liability (Note 6) 317,557 286,135
Due to West Yellowhead Regional Waste Management

Authority (Note 7) 185,650 -
Long term debt (Note 8) 15,602,045 17,683,811

25,859,220 27,438,714

NET FINANCIAL DEBT (7,182,261) (8,954,631)

NON-FINANCIAL ASSETS
Prepaid expenses 4,870 1,946
Inventory for consumption 482,912 467,757
Long term investments (Note 10) 1,874,293 1,874,293
Tangible capital assets 143,153,418 141,826,756

145,515,493 144,170,752

ACCUMULATED SURPLUS  (Note 12) $138,333,232 $135,216,121

APPROVED BY

_____________________________ Member of Council

_____________________________ Authorized Signing Officer

See notes to financial statements Mergaert, Barford,

Williams & Joly

2 Chartered Accountants  Financial Statement Presentation & Discussion with the Audit... Page 5 of 53
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TOWN OF HINTON

Consolidated Statement of Operations

Year Ended December 31, 2013

(Unaudited)

Budget 2013 2012

REVENUE
Net municipal taxes (Schedule 2) $ 11,021,205 $ 11,050,799 $ 10,286,236
Government transfers for operating (Schedule 3) 2,931,458 2,722,898 3,150,111
User fees and sales of goods 5,382,406 5,525,214 5,940,127
Fines 1,565,000 1,599,824 1,561,270
Rentals 508,305 524,462 538,891
Franchise fees 1,019,734 1,099,955 977,242
Investment income 101,000 120,018 98,159
Licenses and permits 142,000 126,474 130,411
Development levies - 111,710 127,958
Penalties and costs on taxes 180,000 220,737 171,136
Insurance proceeds 70,000 - 243,116
Other 7,000 35,335 25,486
West Yellowhead Regional Waste Management

Authority 376,380 446,580 465,706
Gain (loss) on disposal of tangible capital assets - 94,322 19,795

23,304,488 23,678,328 23,735,644

EXPENSES
Legislative 456,165 419,990 408,692
Administration 2,921,749 2,833,646 2,538,709
Protective services 4,463,132 4,414,796 4,174,267
Roads, streets, and equipment 5,102,400 4,973,273 4,839,494
Water, wastewater and waste management 2,810,839 3,080,609 2,754,840
Family and community support 1,208,323 1,351,006 1,184,751
Planning and development 1,481,889 1,464,819 1,410,100
Recreation and parks 4,665,233 4,619,299 4,605,114
Culture 901,069 910,096 915,840
West Yellowhead Regional Waste Management

Authority 473,790 493,702 551,774

24,484,589 24,561,236 23,383,581

EXCESS (SHORTFALL) OF REVENUE OVER
EXPENSES FROM OPERATIONS (1,180,101) (882,908) 352,063

OTHER INCOME  
Government transfers for capital (Schedule 3) 4,101,437 2,745,905 4,537,078
Contributed tangible capital assets - 1,254,114 -

4,101,437 4,000,019 4,537,078

EXCESS OF REVENUE OVER EXPENSES 2,921,336 3,117,111 4,889,141

ACCUMULATED SURPLUS, BEGINNING OF
YEAR 135,216,121 135,216,121 130,326,980

ACCUMULATED SURPLUS, END OF YEAR
 (Note 12) $138,137,457 $138,333,232 $135,216,121

See notes to financial statements Mergaert, Barford,

Williams & Joly

3 Chartered Accountants  Financial Statement Presentation & Discussion with the Audit... Page 6 of 53
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TOWN OF HINTON

Consolidated Statement of Changes in Accumulated Surplus

Year Ended December 31, 2013

Unrestricted Restricted Equity in
Surplus Surplus TCA 2013 2012

BALANCE -
BEGINNING OF
PERIOD $ 1,026,902 $ 10,046,274 $124,142,945 $135,216,121 $130,326,980

Excess of revenue
over expenses 3,117,111 - - 3,117,111 4,889,141

Unrestricted funds
designated for
future use (4,437,616) 4,437,616 - - -

Restricted funds
used for tangible
capital assets - (4,986,040) 4,986,040 - -

Contributed tangible
capital assets (1,254,114) - 1,254,114 - -

Disposal of tangible
capital assets 384,671 - (384,671) - -

Annual amortization
expense 4,528,820 - (4,528,820) - -

Long term debt
repaid (2,081,766) - 2,081,766 - -

BALANCE - END OF
PERIOD $ 1,284,008 $ 9,497,850 $127,551,374 $138,333,232 $135,216,121

See notes to financial statements Mergaert, Barford,

Williams & Joly

4 Chartered Accountants  Financial Statement Presentation & Discussion with the Audit... Page 7 of 53
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TOWN OF HINTON

Consolidated Statement of Change in Net Financial Assets (Debt)

Year Ended December 31, 2013

2013 2012

NET EXCESS OF REVENUE OVER EXPENSES $ 3,117,111 $ 4,889,141

Acquisition of tangible capital assets (4,986,040) (3,804,691)
Contributed tangible capital assets (1,254,114) -
Amortization of tangible capital assets 4,528,820 4,492,452
Proceeds on disposal of tangible capital assets 478,993 26,500
(Gain) loss on disposal of tangible capital assets (94,322) (19,795)

(1,326,663) 694,466

Change in prepaid assets (2,924) 582
Change in inventory for consumption (15,154) (42,730)
Change in long term investments - -

(18,078) (42,148)

DECREASE IN NET DEBT 1,772,370 5,541,459

NET FINANCIAL ASSETS (DEBT) - BEGINNING OF YEAR (8,954,631) (14,496,090)

NET FINANCIAL ASSETS (DEBT) - END OF YEAR $ (7,182,261) $ (8,954,631)

See notes to financial statements Mergaert, Barford,

Williams & Joly

5 Chartered Accountants  Financial Statement Presentation & Discussion with the Audit... Page 8 of 53
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TOWN OF HINTON

Consolidated Statement of Cash Flows

Year Ended December 31, 2013

2013 2012

OPERATING ACTIVITIES
Excess of revenue over expenses $ 3,117,111 $ 4,889,141
Items not affecting cash:

Amortization of tangible capital assets 4,528,820 4,492,452
(Gain) loss on disposal of tangible capital assets (94,322) (19,795)
Contributed tangible capital assets (1,254,114) -

6,297,495 9,361,798

Changes in non-cash working capital:  
Taxes and grants in place of taxes 23,052 (232,352)
Trade and other receivables (241,067) 227,431
Land held for resale (256,172) 116,612
Prepaid expenses (2,924) 582
Inventory for consumption (15,155) (42,730)
Accounts payable and accrued liabilities 352,038 (932,613)
Due to West Yellowhead Regional Waste Management

Authority 226,400 89,251
Deposit liabilities 128,338 (41,015)
Deferred revenue (195,175) (1,262,469)
Landfill closure and post-closure liability 31,422 29,078

50,757 (2,048,225)

Cash flow from operating activities 6,348,252 7,313,573

INVESTING ACTIVITIES
Acquisition of tangible capital assets (4,986,040) (3,804,691)
Proceeds on disposal of tangible capital assets 478,993 26,500

Cash flow used by investing activities (4,507,047) (3,778,191)

FINANCING ACTIVITIES
Proceeds from long term financing - 1,427,000
Repayment of long term debt (2,081,766) (1,869,648)

Cash flow used by financing activities (2,081,766) (442,648)

INCREASE (DECREASE) IN CASH FLOW (240,561) 3,092,734

Cash - beginning of year 13,559,948 10,467,214

CASH - END OF YEAR (Note 2) $ 13,319,387 $ 13,559,948

See notes to financial statements Mergaert, Barford,

Williams & Joly

6 Chartered Accountants  Financial Statement Presentation & Discussion with the Audit... Page 9 of 53



Consolidated Schedule of Tangible Capital Assets (Schedule 1)

Year Ended December 31, 2013

Land Land Buildings Engineered Machinery and Vehicles 2013 2012
Improvements Structures Equipment

COST
BALANCE, BEGINNING OF YEAR $ 18,439,355 $ 14,060,226 $ 38,817,946 $124,570,018 $ 7,982,267 $ 3,073,051 $206,942,863 $203,191,313
Acquisition of tangible capital

assets - 515,867 282,476 1,164,483 328,558 45,628 2,337,012 2,406,356
Construction in progress - 110,180 1,102 3,791,863 - - 3,903,145 1,398,335
Disposal of tangible capital assets (285,807) - - - (38,393) (87,899) (412,099) (53,141)

BALANCE, END OF YEAR $ 18,153,548 $ 14,686,273 $ 39,101,524 $129,526,364 $ 8,272,432 $ 3,030,780 $212,770,921 $206,942,863

ACCUMULATED AMORTIZATION
BALANCE, BEGINNING OF YEAR $ - $ 5,681,451 $ 10,274,258 $ 43,203,051 $ 4,551,126 $ 1,406,221 $ 65,116,107 $ 60,670,091
Annual amortization - 596,814 1,084,734 2,127,615 550,291 169,366 4,528,820 4,492,452
Accumulated amortization on

disposals - - - - (18,896) (8,529) (27,425) (46,436)

BALANCE, END OF YEAR $ - $ 6,278,265 $ 11,358,992 $ 45,330,666 $ 5,082,521 $ 1,567,058 $ 69,617,502 $ 65,116,107

NET BOOK VALUE OF TANGIBLE
CAPITAL ASSETS $ 18,153,548 $ 8,408,008 $ 27,742,532 $ 84,195,698 $ 3,189,911 $ 1,463,722 $143,153,419 $141,826,756

2012 NET BOOK VALUE OF TANGIBLE
CAPITAL ASSETS $ 18,439,355 $ 8,378,775 $ 28,543,688 $ 81,366,967 $ 3,431,141 $ 1,666,830 $141,826,756

See notes to financial statements Mergaert, Barford,

Williams & Joly
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TOWN OF HINTON

Consolidated Schedule of Property and Other Taxes (Schedule 2)

Year Ended December 31, 2013

2013 2012

TAXATION
Real property taxes $ 15,067,443 $ 13,963,709
Linear property taxes 298,350 280,682
Government grants in place of property taxes 77,806 75,312
Special assessments and local improvement taxes 49,188 49,188

15,492,787 14,368,891

REQUISITIONS
Education requisition 4,207,635 3,857,663
Evergreens Seniors Foundation 234,353 224,992

4,441,988 4,082,655

NET MUNICIPAL TAXES $ 11,050,799 $ 10,286,236

See notes to financial statements Mergaert, Barford,

Williams & Joly

8 Chartered Accountants  Financial Statement Presentation & Discussion with the Audit... Page 11 of 53



TOWN OF HINTON

Consolidated Schedule of Government Transfers (Schedule 3)

Year Ended December 31, 2013

2013 2012

TRANSFERS FOR OPERATING
Federal government conditional transfers $ 2,190 $ -
Provincial government conditional transfers 1,284,635 1,485,807
Local government transfers 1,436,073 1,664,304

2,722,898 3,150,111

TRANSFERS FOR CAPITAL
Federal government conditional transfers 87,618 39,923
Provincial government conditional transfer 2,549,670 4,461,541
Local government transfers 108,617 35,614

2,745,905 4,537,078

TOTAL GOVERNMENT TRANSFERS $ 5,468,803 $ 7,687,189

See notes to financial statements Mergaert, Barford,

Williams & Joly

9 Chartered Accountants  Financial Statement Presentation & Discussion with the Audit... Page 12 of 53



TOWN OF HINTON

Consolidated Schedule of Expenses by Object (Schedule 4)

Year Ended December 31, 2013

Budget

(Unaudited) 2013 2012

EXPENSES
Salaries, wages and benefits $ 9,789,601 $ 9,786,258 $ 9,183,627
Contracted and general services 5,300,623 5,310,127 4,979,324
Materials, goods, supplies and utilities 3,439,313 3,496,308 3,122,968
Provision for (recovery of) allowances 1,500 246 468
Transfers to local boards and agencies 281,100 303,824 343,409
Transfers to individuals and organizations 49,800 58,907 53,693
Bank charges and short-term interest 4,700 4,205 4,893
Interest on capital long-term debt 746,572 698,688 762,178
West Yellowhead Regional Waste Management

Authority 361,590 373,853 440,569
Amortization of tangible capital assets 4,509,790 4,528,820 4,492,452

$ 24,484,589 $ 24,561,236 $ 23,383,581

See notes to financial statements Mergaert, Barford,

Williams & Joly
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TOWN OF HINTON

Notes to Consolidated Financial Statements

Year Ended December 31, 2013

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES        

The consolidated financial statements of the Town of Hinton are the representations of management
prepared in accordance with generally accepted accounting principles for local governments
established by the Public Sector Accounting Board of the Canadian Institute of Chartered
Accountants. Significant aspects of the accounting polices adopted by the town are as follows:

Reporting Entity

The consolidated financial statements reflect the assets, liabilities, revenues and expenditures,
changes in accumulated surplus and change in financial position of the reporting entity. This entity is
comprised of the municipal operations plus all of the organizations that are owned or controlled by the
town and are, therefore, accountable to the town council for the administration of their financial affairs
and resources. Included with the municipality are the following:

Town of Hinton Municipal Library

Town of Hinton Family and Community Support Services

Proportionate consolidation of the West Yellowhead Waste Management Authority (51%)

The schedule of taxes levied also includes requisitions for education, health, social and other external
organizations that are not part of the municipal reporting entity.

The statements exclude trust assets that are administered for the benefit of external parties.
Interdepartmental and organizational transactions and balances are eliminated.

Basis of Accounting

The financial statements are prepared using the accrual basis of accounting. The accrual basis of
accounting records revenue as it is earned and measurable. Expenses are recognized as they are
incurred and measurable based upon receipt of goods or services and/or the legal obligation to pay.

Funds from external parties and earnings thereon restricted by agreement or legislation are
accounted for as deferred revenue until used for the purpose specified.

Government transfers, contributions and other amounts are received from third parties pursuant to
legislation, regulation or agreement and may only be used for certain programs, in the completion of
specific work, or for the purchase of tangible capital assets. In addition, certain user charges and fees
are collected for which the related services have yet to be performed. Revenue is recognized in the
period when the related expenses are incurred, services performed or the tangible capital assets are
acquired.

Use of Estimates

The preparation of financial statements in conformity with Canadian generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amount
of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements, and the reported amounts of revenue and expenditure during the period. Where
measurement uncertainty exists, the financial statements have been prepared within reasonable
limits of materiality. Actual results could differ from those estimates.

(continues)

Mergaert, Barford,

Williams & Joly

11 Chartered Accountants  Financial Statement Presentation & Discussion with the Audit... Page 14 of 53



TOWN OF HINTON

Notes to Consolidated Financial Statements

Year Ended December 31, 2013

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Investments

Investments are recorded at amortized cost. Investment premiums and discounts are amortized on
the net present value basis over the term of the respective investments. When there has been a loss
in value that is other than a temporary decline, the respective investment is written down to recognize
the loss.

Requisition Over-levy and Under-levy

Over-levies and under-levies arise from the difference between the actual property tax levy made to
cover each requisition and the actual amount requisitioned.

If the actual levy exceeds the requisition, the over-levy is accrued as a liability and property tax
revenue is reduced. Where the actual levy is less than the requisition amount, the under-levy is
accrued as a receivable and as property tax revenue.

Requisition tax rates in the subsequent year are adjusted for any over-levies or under-levies of the
prior year.

Land held for Resale

Land held for resale is recorded at the lower of cost or net realizable value. Cost includes costs for
land acquisition and improvements required to prepare the land for servicing such as clearing,
stripping and leveling charges. Related development costs incurred to provide infrastructure such as
water and wastewater services, roads, sidewalks and street lighting are recorded as physical assets
under the respective function.

Prepaid Local Improvement Charges

Construction and borrowing costs associated with local improvement projects are recovered through
annual special assessments during the period of the related borrowings. These levies are collectable
from property owners for work performed by the municipality.

Where a taxpayer has elected to prepay the outstanding local improvement charges, such amounts
are recorded as deferred revenue. Deferred revenue is amortized to revenue on a straight line basis
over the remaining term of the related borrowings.

In the event that the prepaid amounts are applied against the related borrowings, the deferred
revenue is amortized to revenue by an amount equal to the debt repayment.

Landfill Closure and Post-Closure Liability

Pursuant to the Alberta Environmental Protection and Enhancement Act, the town is required to fund
the closure of its landfill site and provide for post-closure care of the facility. Closure and post-closure
activities include the final clay cover, landscaping, as well as surface and ground water monitoring,
leachate control, and visual inspection. The requirement is being provided for over the estimated
remaining life of the landfill site based on usage.

(continues)

Mergaert, Barford,

Williams & Joly
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TOWN OF HINTON

Notes to Consolidated Financial Statements

Year Ended December 31, 2013

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Government Transfers

Government transfers are the transfer of assets from senior levels of government that are not the
result of an exchange transaction, are not expected to be repaid in the future, or the result of a direct
financial return.

Government transfers are recognized in the financial statements as revenue in the period in which
events giving rise to the transfer occur, providing the transfers are authorized, any eligibility criteria
have been met, and reasonable estimates of the amounts can be determined.

Non-Financial Assets

Non-financial assets are not available to discharge existing liabilities and are held for use in the
provision of services. They have useful lives extending beyond the current year and are not intended
for sale in the normal course of operations. The change in non-financial assets during the year,
together with the excess of revenues over expenses, provides the consolidated Change in Net
Financial Assets (Debt) for the year.

  1. Contributions of Tangible Capital Assets

Tangible capital assets received as contributions are recorded at fair value at the date of receipt
and also are recorded as revenue.

  2. Leases

Leases are classified as capital or operating leases. Leases which transfer substantially all of the
benefits and risks incidental to ownership of property are accounted for as capital leases. All other
leases are accounted for as operating leases and the related lease payments are charged to
expenses as incurred.

  3. Inventory for consumption

Inventories held for consumption are recorded at the lower of cost and replacement cost.

  4. Cultural and Historical Tangible Capital Assets

Works of art for display are not recorded as tangible capital assets but are disclosed.

(continues)

Mergaert, Barford,

Williams & Joly
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TOWN OF HINTON

Notes to Consolidated Financial Statements

Year Ended December 31, 2013

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Tangible capital assets       

Tangible capital assets are stated at cost less accumulated amortization.  Tangible capital assets are
amortized over their estimated useful lives at the following rates and methods:

Land non-amortizable
Land improvements 15 - 50 years straight-line method
Buildings 50 years straight-line method
Engineered structures:
Roadway system 10 - 70 years straight-line method
Water distribution system 45 - 100 years straight-line method
Wastewater treatment

system
45 - 100 years straight-line method

Storm system 75 - 100 years straight-line method
Machinery and equipment 5 - 25 years straight-line method
Vehicles 5 - 25 years straight-line method

2. CASH AND TEMPORARY INVESTMENTS           
2013 2012

Cash $ 1,123,639 $ 3,117,981
Temporary investments 12,195,748 10,441,967

$ 13,319,387 $ 13,559,948

Temporary investments are short-term deposits with original maturities of three months or less.

Included in cash and temporary investments is a restricted amount of $5,274,544 (2012 -
$5,467,045) received from various government grants and held exclusively for the completion of
approved projects (Note 5).

3. TAXES AND GRANTS IN PLACE OF TAXES RECEIVABLE          

2013 2012

Current taxes and grants in place of taxes $ 433,845 $ 433,162
Tax arrears 366,199 389,934

$ 800,044 $ 823,096

4. BANK INDEBTEDNESS  

The Alberta Treasury Branches revolving loan is authorized to a limit of $1,900,000 of which $ nil was
used at December 31, 2013 (2012 - $ nil).  The account bears interest at prime, is due on demand
and secured by a general security agreement.

Mergaert, Barford,

Williams & Joly

14 Chartered Accountants  Financial Statement Presentation & Discussion with the Audit... Page 17 of 53



TOWN OF HINTON

Notes to Consolidated Financial Statements

Year Ended December 31, 2013

5. DEFERRED REVENUE            

2013 2012

Prepaid local improvement charges $ 13,372 $ 16,046
Parent Link West network grant 24,794 35,219
Municipal Policing Assistance grant 69,280 69,650
New Police Officer grant 25,000 -
Other operating - 35,529

Subtotal operating 132,446 156,444

Green Municipal Fund 836,340 926,148
Government of Alberta Municipal Housing and Capital

Enhancement 407,488 401,229
Municipal Sustainability Initiative 1,864,103 1,147,076
Street Improvements Program 1,013,540 1,801,544
CFEP grant for performing arts centre 1,017,443 1,000,000
Early childhood grant 16,556 44,299
Other capital - 6,351

$ 5,287,916 $ 5,483,091

Mergaert, Barford,

Williams & Joly
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TOWN OF HINTON

Notes to Consolidated Financial Statements

Year Ended December 31, 2013

6. LANDFILL CLOSURE AND POST-CLOSURE LIABILITY        

Alberta environmental law requires closure and post-closure care of landfill sites, which includes final
covering and landscaping, pumping of ground water and leachates from the site, and ongoing
environmental monitoring, site inspections and maintenance.

The estimated total liability is based on the cost required in today’s dollars for closure and post-
closure activities for 25 years after closure.

The accrued liability portion is based on the cumulative capacity used at year end compared to the
estimated total landfill capacity. The total capacity of the site is estimated at 2.223 million cubic
metres.  The estimated remaining capacity of the landfill site is 1.733 (2012 – 1.762) million cubic
metres. The existing landfill site is expected to reach capacity in approximately the year 2072.

The authority has not designated assets for settling closure and post-closure liabilities.

2013 2012

Estimated closure costs $ 2,572,974 $ 2,572,974
Estimated post-closure costs 2,025,000 2,025,000

$ 4,597,974 $ 4,597,974

Estimated capacity remaining 77.94 % 79.28 %
Portion of total liability remaining to be recognized $ 3,583,661 $ 3,645,274

Estimated capacity used 22.06 % 20.72 %
Accrued liability portion $ 1,014,313 $ 952,700
Less: closure disbursements $ (391,652) $ (391,652)
Closure and post-closure liability $ 622,661 $ 561,048

Town of Hinton's 51% proportionate share $ 317,557 $ 286,135
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TOWN OF HINTON

Notes to Consolidated Financial Statements

Year Ended December 31, 2013

7. DUE FROM (TO) WEST YELLOWHEAD REGIONAL WASTE MANAGEMENT AUTHORITY  

The Town of Hinton, Yellowhead County and the Town of Edson established the West Yellowhead
Regional Waste Management Authority to construct, maintain, control and manage a regional solid
waste disposal system.  The proportionate share of ownership, management and liability of the
Authority held by each member as follows:

The Town of Hinton 51.0%
Yellowhead County 24.5%
The Town of Edson 24.5%

The parties have agreed to proportionately share costs associated with expenditures arising from the
operation of the Authority.  The proportions are based on each member's volume of municipal solid
waste hauled and deposited to the system for disposal, relative to the total tonnage of solid waste
hauled and deposited by all members.

The Town's proportionate share of the West Yellowhead Regional Waste Management Authority is
included in these consolidated financial statements.

The amounts due to the West Yellowhead Regional Waste Management Authority are non-interest
bearing with no set terms of repayment.

During the year, the town of Hinton paid $210,000 (2012 - $198,840) to the Authority for landfill use
and charged the Authority $74,500 (2012 - $66,500) in management fees.  The transactions were
measured at the exchange amount.

Mergaert, Barford,

Williams & Joly

17 Chartered Accountants  Financial Statement Presentation & Discussion with the Audit... Page 20 of 53



TOWN OF HINTON

Notes to Consolidated Financial Statements

Year Ended December 31, 2013

8. LONG-TERM DEBT        

2013 2012

Tax supported debt $ 15,456,149 $ 17,525,333
Self supported debt 145,896 158,478

$ 15,602,045 $ 17,683,811

Principal and interest payments are due as follows:

Principal Interest Total

2014 $ 2,081,409 $ 627,850 $ 2,709,259
2015 2,165,259 543,999 2,709,258
2016 2,252,719 456,539 2,709,258
2017 2,343,953 365,305 2,709,258
2018 2,439,134 270,124 2,709,258
Thereafter 4,319,571 577,843 4,897,414

$ 15,602,045 $ 2,841,660 $ 18,443,705

Debenture debt is repayable to the Alberta Capital Financing Authority and bears interest at rates
ranging from 2.226% to 11.375% per annum and matures in periods 2019 through 2025.  Long term
debt is issued on the credit and security of the Town at large.

The amounts due to the Canada Mortgage and Housing Corporation bear interest at rates of 4.31%
and 8.25%, mature February 2027 and January 2021, and are repayable in blended monthly
installments of $607 and blended annual installments of $13,203 respectively.  Long term debt is
issued on the credit and security of the Town at large.
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TOWN OF HINTON

Notes to Consolidated Financial Statements

Year Ended December 31, 2013

9. DEBT LIMITS        

Section 276(2) of the Municipal Government Act requires that debt and debt limits as defined by
Alberta Regulation 255/00 for the Town of Hinton be disclosed as follows:

2013 2012

Total debt limit $ 35,680,416 $ 34,958,325
Total debt (15,602,045) (17,683,811)
Total debt guaranteed for other organizations (1,318,991) (1,412,455)

Amount of debt limit unused $ 18,759,380 $ 15,862,059

Debt servicing limit $ 5,946,736 $ 5,826,387
Debt servicing (2,709,259) (2,799,311)

Amount of debt servicing limit unused $ 3,237,477 $ 3,027,076

The debt limit is calculated at 1.5 times revenue of the municipality (as defined in Alberta Regulations
255/00) and the debt service limit is calculated at 0.25 times such revenue.  Incurring debt beyond
these limitations requires approval by the Minister of Municipal Affairs.  These thresholds are
guidelines used by Alberta Municipal Affairs to identify municipalities which could be at financial risk if
further debt is acquired.  The calculation taken alone does not represent the financial stability of the
municipality. Rather, the financial statements must be interpreted as a whole.

10. LONG TERM INVESTMENTS        
2013 2012

Investment in GP Highway Maintenance storage facility $ 671,429 $ 671,429
Investment in Happy Creek Estates 1,202,864 1,202,864

$ 1,874,293 $ 1,874,293

11. EQUITY IN TANGIBLE CAPITAL ASSETS          

2013 2012

Tangible capital assets (Schedule 1) $212,770,921 $206,942,863
Accumulated amortization (Schedule 1) (69,617,502) (65,116,107)
Long-term debt (15,602,045) (17,683,811)

$127,551,374 $124,142,945
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TOWN OF HINTON

Notes to Consolidated Financial Statements

Year Ended December 31, 2013

12. ACCUMULATED SURPLUS              

Accumulated surplus consists of restricted and unrestricted amounts and equity in tangible capital
assets as follows:

2013 2012

Unrestricted $ 1,284,008 $ 1,026,902
Family and community support services 18,408 18,408
Library 43,516 43,516
Other operating 187,714 156,552
Cemetery perpetual care 50,509 50,509
Equipment 1,092,168 922,483
Facilities and components 450,548 175,269
Fire department 501,755 313,607
Future land development 3,208 207,651
Future infrastructure 550,055 400,000
Garbage bin replacement - 8,005
General capital - 35,789
Information technology 81,675 -
Infrastructure major facility 666,800 839,520
Land sales 1,168,495 994,871
ME first project - 269,144
Municipal reserve 603,737 806,353
Offsite levy fund 1,373,240 1,538,142
Parks and trails infrastructure 461,358 461,358
Performing arts theatre 148,138 -
Photo radar 765,905 845,861
Roads and sidewalks 907,459 847,627
Water and sewer reserve 96,769 816,460
Other capital 120,595 269,177
West Yellowhead Regional Waste Management Authority 205,798 25,972

Subtotal restricted and unrestricted surpluses 10,781,858 11,073,176
Equity in tangible capital assets 127,551,374 124,142,945

$138,333,232 $135,216,121
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TOWN OF HINTON

Notes to Consolidated Financial Statements

Year Ended December 31, 2013

13. SALARY AND BENEFITS DISCLOSURE        

Disclosure of salaries and benefits for municipal officials, the chief administrative officer (CAO) and
designated officers as required by Alberta Regulation 313/2000 is as follows:

Salary Benefits 2013 2012

Mayor I. Duncan $ 39,558 $ 1,921 $ 41,479 $ 44,032
Mayor R. Mackin 10,872 539 11,411 -
Mayor G. Taylor - - - 555

Councillor G. Barrow 5,124 239 5,363 -
Councillor B. Bulger 22,792 438 23,230 28,988
Councillor J. Callihoo 6,902 303 7,205 31,546
Councillor D. Currie 31,567 1,475 33,042 29,775
Councillor L. Johnston-MacKay 29,138 1,377 30,515 28,045
Councillor J. Macridis 25,534 1,189 26,723 32,538
Councillor R. Maguhn 22,811 1,018 23,829 18,865
Councillor M. Michaels 8,364 408 8,772 -
Councillor S. Mitchell - - - 1,285
Councillor S. Taylor 7,176 346 7,522 -
Councilor M. Young 6,420 306 6,726 -

Chief Administrative Officer 160,592 35,105 195,697 191,324

Salary includes regular base pay, bonuses, overtime, lump sum payments, gross honoraria and any
other direct cash remuneration.

Benefits include the employer's share of all employee benefits and contributions or payments made
on behalf of employees including pension, health care, dental coverage, vision coverage, group life
insurance, accidental disability and dismemberment insurance, long and short-term disability plans,
professional memberships and tuition.

14. LOCAL AUTHORITIES PENSION PLAN    

Employees of the town participate in the Local Authorities Pension Plan (LAPP), which is one of the
plans covered by the Alberta Public Sector Pension Plans Act.  The Plan serves about 223,000
members and 428 employers. The LAPP is financed by employer and employee contributions and
investment earnings of the LAPP Fund.

Contributions for current service are recorded as expenditures in the year in which they become due.

The town is required to make current service contributions to the LAPP of 10.43% of pensionable
earnings up to the year's maximum pensionable earnings under the Canada Pension Plan, and
14.47% of pensionable earnings above this amount.  Employees of the town are required to make
current service contributions of 9.43% of pensionable salary up to the year's maximum pensionable
salary and 13.47% on pensionable salary above this amount.

Total current service contributions by the Town of Hinton to the LAPP in 2013 were $734,811 (2012 -
$640,339).  Total current service contributions by the employees of the Town of Hinton to the LAPP in
2013 were $670,518 (2012 - $581,173).

As at December 31, 2012, the Plan disclosed an actuarial deficiency of $4.98 billion.
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TOWN OF HINTON

Notes to Consolidated Financial Statements

Year Ended December 31, 2013

15. FINANCIAL INSTRUMENTS  

Credit Risk

Credit risk arises from the potential that a counter party will fail to perform its obligations.  The
municipality is exposed to credit risk from customers.  An allowance for doubtful accounts is
established based upon factors surrounding the credit risk of specific accounts, historical trends and
other information.  The municipality has a significant number of customers which minimizes
concentration of credit risk.

Fair Value

The municipality's carrying value of cash and temporary investments, receivables, accounts payable
and accrued liabilities, and deposit liabilities approximates its fair value due to the immediate or short
term maturity of these instruments.

The fair value of the amount due from (to) West Yellowhead Regional Waste Management Authority
is less than carrying value because the amounts are non-interest bearing. However, because the
amounts due to West Yellowhead Regional Waste Management Authority have no fixed repayment
terms, the fair value and the exposure to related risk cannot be determined with any degree of
certainty, and the amounts are therefore reported at their carrying value.

The carrying value of the long term debt approximates the fair value as the interest rates are
consistent with the current rates offered to the municipality  for debt with similar terms.

The fair value of the landfill closure and post-closure liability and long term investments are not
readily determinable because there are no active markets for these items.

Interest Rate

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a
change in the interest rates.  In seeking to minimize the risks from interest rate fluctuations, the
municipality manages exposure through its normal operating and financing activities.  The
municipality is exposed to interest rate risk primarily through its floating interest rate bank balances
and long-term debt.

16. CONTINGENT LIABILITY  

The Town of Hinton is a member of the Alberta Local Authorities Reciprocal Insurance Exchange and
MUNIX. Under the terms of membership, the Town of Hinton could become liable for its
proportionate share of any claim losses in excess of the funds held by the exchange.  Any liability
incurred would be accounted for as a current transaction in the year the losses are determined.

The Town of Hinton has guaranteed a loan for the Hinton Golfing Society to construct a new Club
House and consolidate an existing loan.  At December 31, 2013, the outstanding balance was
$1,453,393 (2012 - $1,492,383).  The loan is guaranteed to a maximum of $1,136,000 with a
maximum amortization of 20 years and subject to interest at prime plus 0.75%.

The Town of Hinton has guaranteed a loan for the SPCA to construct a new building.  At December
31, 2013 the outstanding balance was $182,991 (2012 - $276,631).  The loan is guaranteed to a
maximum of $350,000 with a maximum amortization of 20 years and subject to interest at prime plus
2.00%.
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TOWN OF HINTON

Notes to Consolidated Financial Statements

Year Ended December 31, 2013

17. RECONCILIATION OF OPERATING RESULTS TO CASH BASED BUDGETING        

The 2013 budget was prepared based on the previous accounting standards which tracked all
municipal activities including capital projects, debenture repayments and proceeds, and reserve
transfers for future use. The reconciliation below to encompass these items is provided for
information purposes only to provide users with supplementary comparative information. It should not
be used as a replacement for the consolidated statement of financial activities and accumulated
surplus and users should note that this information may not be appropriate for their purposes.

Unaudited
Budget 2013 2012

Excess of revenue over expenditures, per financial
statements $ 2,921,336 $ 3,117,111 $ 4,889,141

Add back:

Amortization expense (non-consolidated) 4,397,590 4,408,971 4,381,246

Deduct:

Government transfers for capital (4,101,437) (2,745,905) (4,537,078)
Contributed tangible capital assets - (1,254,114) -
Development levies for capital - (111,710) (127,958)
Other capital revenues (69,000) (62,919) (734,132)
Gain/loss on disposal of tangible capital assets - (94,322) (19,795)
Net effect of 51% consolidation of the West

Yellowhead Regional Waste Management
Authority (9,690) (59,978) (15,341)

Principal payments of capital debt (2,150,744) (2,081,766) (1,869,648)
Net transfers (to) from reserves (988,055) (998,695) (1,142,917)

$ - $ 116,673 $ 823,518

18. APPROVAL OF FINANCIAL STATEMENTS    

Council and Management have approved these financial statements.

19. COMPARATIVE FIGURES    

Some of the comparative figures have been reclassified to conform to the current year's presentation.
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DATE:   March 31, 2014      

 

TO: STANDING COMMITTEE MEETING OF APRIL 8, 2014 

 

FROM:   Wendy Jones, Capital Projects and Construction Manager   

REVIEWED BY: Mike Schwirtz, Infrastructure Services Director 

APPROVED BY: Bernie Kreiner, Town manager 
 

RE: 2014 Capital Budget – Project Pending (Yellow) – Erith Park Rehabilitation 
  

Purpose 
 
This item is before Council to provide a current overview and status of the Erith Park Rehabilitation 2014 
Capital Budget project pending (yellow highlight) and to obtain Council’s direction prior to bringing 
forward to a meeting of Regular Council. 
 

Issue 
 
The 2014 Capital Budget identifies “Erith Park Rehabilitation Pending Grants” total budget $165,000. 
($90,000.00 funded from Parks and Trails Reserves - $75,000 funded from grants). 
 
The Town of Hinton is a successful recipient of the 2014-2016 Municipal Demonstration Grant 
administered by Alberta Recycling Management Authority for the maximum funding amount of $25,000.  
This program supports finding innovative applications for recycled tire products such as pour-in-place 
“pip” surfaces for playgrounds.    
 
At present, there are two outstanding grant applications: 
 

 2014 CN EcoConnexions – From the Ground Up.   CN in partnership with Tree Canada and 
Communities in Bloom provides matched funding up to $25,000 for the greening of municipal and 
First Nations properties across Canada, especially in communities along the CN corridor.    This 
funding supports plantings. 
 

 2014 Community Naturalization – FortisAlberta.   Fortis’s program awards a $3,000.00 grant to 
develop or improve environmentally friendly programs in the community.  This funding supports 
enhancing the quality of life for our residents. 

 
It is noted that, the Town of Hinton was not a successful recipient in the 2014 Alberta Blue Cross grant 
program that awards $50,000.   This program supports their community engagement strategy to 
participate in funding community initiatives that improve the health and well-being towards amenities and 
facilities. 
 
Council direction is being sought to define the scope of work and budget in conjunction with approved 
and pending grants to be undertaken to rehabilitate Erith Park within the 2014 construction year.  
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Administration Comments on Situation / Options 
 
There are private and public organizations that promote developing partnerships with municipalities by 
offering the opportunity to apply for grant funding throughout the year.    The criteria for the funding is 
generally focused on supporting projects that will benefit the community-at-large by promoting 
greening/naturalization (plantings) and active living/health and wellness.    Administration seeks to 
identify a project that benefits the community-at-large and meets the criteria. 
 
Erith Park’s current conditions still maintain a sand base play surface and the elevations do not support 
adequate storm drainage creating ponding issues around the play area.   This park also has no play 
features that support those living with disabilities. 
 
Administration for the purposes of identifying the scope of work to rehabilitate Erith Park has evaluated 
various options for council’s consideration: 
 
Option 1:     Replace existing sand base with pour-in-place rubber, construct adequate storm drainage 
and provide plantings.    Existing play elements would stay in place.  
Estimated cost: $225,000 to $250,000. 
 
Option 2: Includes Option 1 above with the addition of a few play elements that will support those 
living with disability and mobility challenges.     
Estimated cost: $345,000 to $370,000. 
 
Option 3: Includes Option 1 with removing existing play elements and replacing with new play 
elements that are inclusive (i.e.  all of the play elements would support those living with disabilities).   
Estimated cost: $490,000 to $515,000.  
 

 

Administration’s Conclusion / Proposed Direction 
 
If council recommends proceeding with rehabilitation on some basis at Erith Park, Administration would 
recommend only moving forward with Option 1 that will allow the Town to benefit and be supported from 
the 2014-2016 Municipal Demonstration Grant.  
 

 

Town Manager Comments 
 
After further review, administration has concluded that we are not aware of substantial public concern 
with the current conditions at this playground site and the additional Town costs necessitated to do this 
work properly outweighs the benefits of an improved playground, even if some grant funding is available 
(which will otherwise need to be returned.)  As such, we now recommend removing this item from the 
2014 capital budget.  Essentially, the benefits to do the work, we believe do not justify the additional 
costs to be borne by the Town to do a proper rehabilitation project. 
 

 

Attachments 
 
n/a 
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DATE:   April 3, 2014  

 

TO: STANDING COMMITTEE MEETING OF APRIL 3, 2014 

 

FROM:   Bernie Kreiner, Town manager      

REVIEWED and APPROVED BY:   Bernie Kreiner, Town manager 
 

RE:OFF-SITE LEVY TEXT/CONTENT REVIEW 
  

Purpose 
 
This item is before Council to have council work thru proposed legal changes for understanding before 
the item proceeds to Regular Council for formal further readings (It’s advertised to do this on April 15

th
).   

 

Issue 
 
Does council understand and accept all the legally recommended amendments that we’ve received to 
this by-law and two schedules? 
 

Administration Comments on Situation / Options 
 
Town council asked for this opportunity following legal review.  We’ve worked with Bill Barclay and he’s 
undertaken a few material and many clarity/accuracy improvements (contained in Attachment 1) to the 
“not legally reviewed” by-law. (attachment 2) I suggest we walk thru things page by page for discussion 
and understanding. 
 

Administration’s Conclusion / Proposed Direction 
 
I believe the legal review has improved precision and clarity on this complex bylaw for the benefit of all. 
 

Attachments 
 

1. Legally recommended by-law and attachments  (note the handwritten changes were further 
refinements jointly undertaken via lawyer/CAO discussion. 

2. Original draft by-law #1092 which was given first reading March 18
th
, 2014. 

3. Background information from Brownlee Fryatt on what levy bylaws should contain, as detailed by 
another law firm. 
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